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NATIONAL SUMMARY OF BUSINESS CONDITIONS
[Compiled April 23 and released for publication April 25]
Production and employment at factories
increased from February to March, while
output of minerals declined. There was con-
siderable expansion in retail trade.
Production and employment.—The Board's
combined index of industrial production,
which includes both manufacturing and
mining and makes allowance for seasonal
changes, remained unchanged in March at
the February figure of 94 percent of the 1923-
1925 average. Production of automobiles
rose sharply in March to a total of 425,000
passenger cars and trucks and continued to
increase during April. There was a seasonal
increase in output of steel in March, followed
in the first three weeks of April by a rapid
rise in activity. Estimates of the rate of pro-
duction in that period averaged around 67
percent of capacity as compared with the rate
of 59 percent reported for March. Production
of cement and lumber increased more than
seasonally from February to March, and ac-
tivity at meat-packing establishments and
at silk mills also increased, although a decline
is usual in these industries at this time of the
year. There was little change in output at
cotton textile mills, while at woolen mills
activity decreased by more than the usual
amount. Production of anthracite and bi-
tuminous coal showed a substantial reduction
from the relatively high level of February,
and this decrease accounted for the decline
in total output at mines.
Factory employment increased by more
than the usual seasonal amount from the
middle of February to the middle of March,
and pay rolls showed a larger increase. Em-
ployment increased in the machinery indus-
tries, at sawmills, and at establishments pro-
ducing wearing apparel. There was a
decrease in the number of workers at plants
producing rubber tires and tubes, where a
strike was in progress in the middle of March.
At automobile factories the number employed
declined slightly, while pay rolls showed a
considerable increase.
The value of construction contracts
awarded, according to figures of the F. W.
Dodge Corporation, showed a seasonal in-
crease from February to March. Awards for
residential building increased seasonally, and
contracts for other private construction ad-
vanced to the highest point since 1931. Value
of awards for publicly-owned projects con-
tinued considerably smaller than in December
and January, when the dollar volume of such
contracts was relatively high.
Distribution.—Retail trade, which had been
reduced in January and February by unusu-
ally severe weather, increased considerably
in March. Sales at department and variety
stores and by mail-order houses serving rural
areas showed a more than seasonal increase.
The number of new automobiles sold was also
larger than in February.
Freight-car loadings of most classes of
commodities increased from February to
March by more than the usual seasonal
amount. Total loadings declined somewhat
from the relatively high level of the three
preceding months, however, reflecting a sharp
reduction in shipments of coal.
Commodity prices.—The general level of
wholesale commodity prices, which had de-
clined somewhat between the third week of
February and the middle of March, showed
relatively little change in the following four
weeks. Retail prices of foods declined dur-
ing March.
Bank credit.—Excess reserves of member
banks, after declining sharply in the last half
of March, increased by about $300,000,000 in
the first three weeks of April to a total of
$2,640,000,000. This increase, like the pre-
ceding decline, was due chiefly to operations
of the Treasury. After the middle of March
Treasury balances at the Federal Reserve
banks were built up through the collection of
taxes and receipts from the sale of new se-
curities, and in April these balances were
drawn upon to meet expenditures.
Partly as a result of these expenditures,
deposits at reporting member banks in lead-
ing cities, which had declined in March, in-
creased in the first half of April, when total
loans and investments of these banks also
increased. From February 26 to April 15
total loans and investments of reporting mem-
ber banks showed an increase of about $800,-
000,000, reflecting increases of $380,000,000
in investments, of $180,000,000 in loans to
brokers and dealers in securities, and of
$240,000,000 in so-called "other" loans, which
include loans for commercial, industrial, and
agricultural purposes.
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